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CONC ESSIONARY  LOAN FIN ANCE 

Concessionary  loan f inance for  the  tou r ism secto r  is  ava ilable  fro m the  
IDC and  the DBSA.  Both inst i tut i ons have ded icated  capacity  to  deal  w ith 
tour ism appl icat ions,  w ith especially  the  IDC Tour ism  St ra teg ic  Business 
Uni t  well  gea red  to  deal  w ith appl icants.  

Industrial Development Corporation 

Prov ider  IDC Tour ism  St ra teg ic  Business Uni t  

Type Medium to  long- te r m  loans,  w ith 5  - 10  y ear  repayment  te r ms 
and  va r iable  int e rest  ra tes In  unusual  c ir cumstances,  m ay 
consider  r isk  par t ic ipat ion in  the  for m of equi ty  o r  quasi-
equi ty  (ma inly  for  large -scale  o r  'special '  pro jects such as 
stra teg ically  impo r tant  empower ment  ve ntures  

Who 
qual if ies 

Local  and  fore ign investo rs,  develop ing new or  expand ing 
the i r  cur rent  tou r ism  opera t ions.  Focus has t rad i t ionally  been 
on tour ism accommoda t ion but  focus has recent ly  broadened   

Deta i ls Mini mum  loan size  is  R1- mill ion. 
Mini mum  cont r ibut ion of  40% r equi red  in  owne r 's  equi ty  but  
less may be  accepted  for  histo r ically  d isadvanta ged  
ent repr eneurs. 
Interest  r a t es vary  but  a re  l inked  t o  pr i me  and  va ry  
depend ing on the  p rof ile  of  the  pro ject ;  under  cer ta in 
circumstances a  small  d iscount  on pr i me  may  be  negot ia ted . 
Repayments a re  ta i lored  to  suit  cash flow require ments 
through cap ita l isat ion and  mo r at o r iums on cap i ta l  
repayments  

Contact  
deta i ls: 

Telephone:  011  269- 300 0 
Facsimile:  011  269  3116 
Call  Cent re:  0860  693  888 
E ma il:  callcent re@ idc.co .za 
Website:  ht tp:/ /www. idc.co.za   

Development Bank of Southern Africa 

Prov ider  DBSA 

Type Med ium to  long- te r m  loans,  w ith va r iable  repayment  te r ms 
and  inte rest  ra tes. 
May also  consider  equity  par t ic ipat ion and  prov id ing 
guar antees t o  levera ge p r iva te  sector  suppor t  by  reducing 
the  perce ived  r isk  of  investment . 
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Mainly  funct ions as a  supply  infrastructur e  funder  but  w ill  
consider  com me rcial  infrastructure  

Who 
qual if ies 

Local  investors develop ing new tour ism i nfrastructure  o r  
expand ing the i r  cur rent  tour ism ope ra t i o ns 

Deta i ls Signif icant  owner 's  equity  (30%+) require d. 
Cap ita l  grace  per iod  may be  nego t ia ted  t o  accom modate  
cashflow needs dur ing sta r t  up  per iod . 
Interest  r a t es ar e  l inked  to  pr ime  and  vary  depend ing on the  
prof ile  of  the  p ro j ect;  under  cer ta in c ircumstances a  small  
d iscount  on pr im e may  be  negot ia ted . 
Repayments a re  ta i lored  to  suit  cash flow require ments 
through cap ita l isat ion and  mo r at o r iums on cap i ta l  
repayments. 

Contact  
deta i ls: 

Telephone:  011  269- 300 0 
Facsimile:  011  269- 3116 
Website:  ht tp:/ /www.dbsa .org 

  

 


